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Comparison of Local Sales & Other Sales Distributions

Contributing 
Factors?

Source: Kem Gardner, Utah Policy Institute



Comparison of Sales Tax Distributions
for Selected Taxes

1st Year This Grouping Has 
Been Shown At UGFOA



Comparison of Local Sales & 
Other Sales Tax Distributions

Changed From 59% to 39% of Local 
Sales Taxes Collected over 23 Years



From $1B to $7B in 31 Years – All Sales Tax Components

• 2.75% food ingredients rate effective Jan 1, 2007
• 1.75% food ingredients rate effective Jan 1, 2008, 
• 4.65% general rate effective Jan 1, 2008
• 4.7% general rate effective Jan 1, 2009

Jon Huntsman Jr. – “After 
several years of 
unprecedented economic 
expansion...” Jan 2008
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Why Utah?

17

UIPA was created to lead and 
implement sustainable logistics 
solutions that not only meet the 

needs of our growing 
population, but also protect our 

precious natural resources. 

Civil Engineers, Environmental 
Engineers, Architects, Developers, 

Wildlife Ecologists, Logistical 
Specialists, State and Local 

Representatives.

• Creating generational 
regional economic growth

• Establishing Utah as a 
leading, global trade logistics 

hub

• Advancing sustainable and 
smart supply chains



A project area is a strategically 
planned zone, created to be a 

catalyst for economic growth and 
innovation. It's where businesses 

can tap into resources, 
infrastructure, and support, offered 
by UIPA. A project area is billed as 
“a gateway to opportunities, where 

your business can expand its 
horizons and achieve new heights. 

UIPA does not own or control all the property within its 
jurisdictional boundary because the Port Authority has NO LAND 

USE AUTHORITY. Zoning decisions within UIPA’s jurisdictional 
boundary rest with municipalities. This means the Port Authority 
cannot determine what is built on the parcels in its jurisdictional 

boundary, but we can influence how things are built.

UIPA’s jurisdictional boundary is a construct to determine 
property tax differential, which is levied on the difference 

between current land values and improvements made on the 
land to increase its value.

What is a 
project area?
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Current Utah Inland Port 
Authority Areas

As of April 2024



Salt Lake City Map

Northwest 
Quadrant 

Project 
Area

Salt Lake 
County



Each Square
Is A 

Hypothetical 
City

County City 
Codes shown 
are examples 

only. These 
are for 

representation 
purposes only. 

Any 
resemblance 

to actual 
county city 

codes are 
unintended.

City A
City B

City C

City D
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SB 264 reduces 
the percent 

distributed to the 
UIPA from 50% 

to 20% and 
removes the 

distribution that 
UIPA is making to 
cities & counties

The 30% 
reduction 

approximates the 
amount that 

UIPA is 
distributing to 

cities and 
counties under 

current law

This change 
approximates the 
current law; this 
change is not 

expected to have 
significant 

impact on local 
government 

revenues

CURRENT LAW – FUTURE LAW - SB 264
SB 264 changes the distribution of sales tax revenue

Utah Inland Port Authority = UIPA

1 2 3 4 5

Reference : Refer to legislative authority and UIPA reports for additional information on how this change compares to current distributions to local governments from UIPA.
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H.B. 562 Utah Fairpark Area Investment and Restoration District

1 2 3 4 5



HB 562 –Utah Fair Park Area Investment and 
Restoration District   Effective 01/01/2025

• Provides for the district's powers and duties and creates a board to govern the 
district and provides for board membership

• Authorizes the district to levy:
• Energy sales and use tax
• Telecommunications license tax
• Transient room tax
• Resort community tax
• Accommodations and services tax

• Provides for an increase in the car rental tax and how revenue is to be spent.

• Authorizes a privilege tax on state owned property within the district.

• Authorizes for the building of a qualified stadium.

• Provides a sales tax exemption for construction materials used for the construction 
of a qualified stadium.



The governor shal l  appoint  two board members:

1. One member to the fa ir  park authori ty  board

2. One member wi l l  be a  representat ive f rom the 

West  Side Coal i t ion in  Sal t  Lake Ci ty.

3 . The president  of  the Senate shal l  appoint  as a  

board member one indiv idual  wi th re levant  

business expert ise .

4 . The speaker of  the House of  Representat ives 

shal l  appoint  as a  board member one 

indiv idual  wi th re levant  business expert ise.

5 . The host  municipal i ty shal l  appoint  one 

individual  as a  board member.



Fairpark
Utah Fairpark 

Area Investment 

& Restoration 

Zone

Zip +4 Data

The sixth and seventh digits point to a 

delivery sector, which may be several 

blocks, a group of streets, a group of 

Post Office boxes, etc. The last two 

digits represent a delivery segment, 

which might be one floor of an office 

building, a side of a street, specific 

departments in an office, or specific 

Post Office boxes.
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Teton, Wyoming 
$1,193,160

Santa Clara, California 
$1,583,140 Palm Beach 

Florida 
$487,700

Washington, 
Utah 
$516,460

Suffolk, New 
York $572,640

Hawaii $842,470



“What popped out were 
10 counties that are being 
called wealth-attractors. 
These were the places 
where, during COVID, 
people who could afford 
to live anywhere were 
choosing to live. The 
surprising thing about 
those counties’ 
economies was their main 
economic driver. Eight of 
the 10 were strongly 
linked to the natural 
world.” - Teton County’s 
Jonathan Schechter



The Hachman Index measures economic diversity using 
indicators such as gross domestic product (GDP) or employment. 

The index measures the mix of industries present in a particular 
region relative to a well-diversified reference region. Hachman 

Index scores range from 0 to 100, where a higher score indicates 
more economic diversity, and a lower score indicates less.
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HB 32  – Short-term Rental Modifications  - Rep. Stewart E. 
Barlow (Effective July 1, 2024) Defines “short-term rental” 
for purposes of sales and use taxes, as a lease or rental for 
less than 30 consecutive days; this is a reduction in the 
time period applicable to short-term motor vehicle rentals 
which are currently subject to the motor vehicle rental tax 
if rented for 30 days or less.



HB 236 – Sales and Use Tax Modifications- Rep. Jeffrey D. 
Stenquist (Effective May 1, 2024) Authorized a county of 
the third, fourth, fifth, or sixth class that on or after July 1, 
2024 imposes or increases the rate of the currently 
imposed rural health care tax, to use the increased revenue 
to mitigate the impact of visitors to the county by funding 
emergency medical services, solid waste disposal, search 
and rescue activities, law enforcement activities, fire 
protection services, or avalanche forecasting.



HB 330 – Unincorporated Areas Amendments - Rep. Jordan 
D. Teuscher (Effective May 1, 2024) Defines 
“unincorporated island” to mean an area within a county 
of the first class that is not within an municipality but is 
completely surrounded by municipalities within a county of 
the first class; provides that on July 1, 2027 any 
unincorporated island is automatically annexed into the 
most populous bordering municipality unless the most 
populous bordering municipality adopts and ordinance to 
permit the unincorporated island to be annexed into 
another bordering municipality.



HB 421 – Homelessness and Vulnerable Populations 
Amendments - Rep. Steve Eliason (Effective March 13, 
2024) Retrospective to January 1, 2024, modifies the 
distribution of the 1% local sales and use tax under Title 
59, Chapter 12, Part 2, Local Sales and Use Tax Act, by 
adjusting homeless shelter bed reduction to a participating 
local government’s annual local contribution so that the 
annual local contribution is only reduced by 1/12 of $250 
per month per bed that is available at a homeless shelter 
within the boundaries of the participating local 
government instead of $250 per month per bed.



SB 169 – Military Installation Development Authority Modifications -
Sen. Jerry W. Stevenson (Effective March 21, 2024) Authorized a 
military installation development authority to impose the additional 
resort communities tax under Section 59-12-402; expands the 
definition of “military land” to include land that is owned or leased 
by the authority and held of used for the benefit of the military; 
authorized the authority to impose the MIDA accommodations tax 
under Section 63H-1-205 on amounts paid or charged for 
accommodations on privately owned property within the project 
area on which the board finds that the property is providing a 
significant long-term benefit, including lodging but not including a 
benefit that is commonly provided, to members of the military.



SB 198 – Point of the Mountain State Land Authority Amendments - Sen. 
Jerry W. Stevenson (Effective May 1, 2024) Expand the definition of “point of 
the mountain state land” to include any land in addition to the currently 
described land that the state acquires and is contiguous to the current point 
of the mountain state land; directs the commission to distribute to the 
authority 50% of the revenue from the sales and use tax imposed by 
Subsection 59-12-103(2)(a)(i)(A) at a 4.7% rate on transactions on point of 
the mountain state land; and provides that the commission shall not begin 
distributing sales and use tax revenue to the authority until the beginning of 
a calendar quarter, 90 days after the authority provides the commission with 
a certified map that accurately describes point of the mountain state land.



SB 208 – Housing and Transit Reinvestment Zone Amendments - Sen. Wayne A. 
Harper (Effective May 1, 2024) Clarifies that an HTRZ sales and use tax base year 
can only be established beginning the first day of a calendar quarter 90 days after 
the commission receives notice to establish the base year; further clarifies that 
after the sales and use tax base year is established, the sales and use tax 
increment collection period shall not begin until the first day of a calendar quarter 
90 days after the commission receives notice to begin the sales and use tax 
increment collection period; provides that the HTRZ sales and use tax boundary 
must align with the established ZIP code boundaries, including the 4 digit 
extension, follow as closely as practical the boundary of the HTRZ, and is one 
contiguous sales and use tax boundary that includes the entire boundary of the 
HTRZ; and clarifies that the sales and use tax base year and collection period must 
begin, run, and end at the same time for the entire sales and use tax boundary.



SB 264 – Inland Port Authority Amendments - Sen. Jerry W. 
Stevenson (Effective March 21, 2024) Beginning July 1, 
2024, reduces the distribution of Local Option Sales and 
Use Tax revenue to the Inland Port Authority from 50% of 
the revenue collected within the project area to 20% of 
revenue collected within the project area; and eliminates 
the requirement for the authority to determine and 
distribute the “retail sales portion” to the eligible county 
and municipalities.



SB 272 – Capital City Reinvestment Zone Amendments - Sen. Daniel McCay
(Effective May 1, 2024) Enacts the Capital City Revitalization Sales and Use Tax 
which may be imposed only within a first class city within a first class county at a 
rate of 0.5% on all taxable transactions except exempt transactions under Section 
59-12-104 or the sale of a motor vehicle, aircraft, watercraft, modular home, 
manufactured home, mobile home, or food and food ingredients; requires the tax 
to be imposed on or before December 31, 2024 and limits the period that the tax 
is imposed to no longer than 30 years; all notice requirements under Section 59-
12-403 apply; and directs the commission to distribute revenue collected from 
this tax to local government unless the revenue is collected within the Utah 
Fairpark Area Investment and Restoration District (district) sales tax area in which 
case the revenue shall be distributed to the district.



HB 562 – Utah Fairpark Area Investment and Restoration District - Rep. Ryan D. 
Wilcox (Effective May 1. 2024) Creates the Utah Fairpark Area Investment and 
Restoration District (Fairpark District); repeals the Fair Park Special Event Tax; 
defines “district sales tax area” as an area defined by ZIP code plus the 4 digit 
extension in which a majority of the land within the fairpark district boundary is 
included; requires that on or before June 1, 2024, the commission shall define the 
district sales tax area and provide a description of the area to the host 
municipality and the Fairpark District board; requires the commission to annually 
update the district sales tax area if necessary and provide an updated map to the 
host municipality and the Fairpark District board; beginning October 1, 2024, 
directs the commission to distribute the revenue from the sales and use tax 
imposed by Subsection 59-12-103(2)(a)(i)(A) at a 4.7% (description continues for 
two more pages)



51


